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urricane Katrina is a reminder to

the insurance industry, companies,

governments, and the general

public, that all are at risk from
escalating losses from hurricanes and
other weather-related events due to climate
change resulting from the effects of global
warming, according to a new report released
by the Ceres investor coalition.

The report, authored by three industry
experts, cites a 15-fold increase in insured
losses from catastrophic weather events
(those with over $1 billion of damages] in the
past three decades. These losses have far
out-stripped premium increases, inflation,
and population growth over the same time
period.

While no individual hurricane can be
attributed to globalwarming, the report says,
rising global temperatures in the coming
decades are likely to cause significant
increases in severe weather events, such
as hurricanes, floods, hailstorms, wildfires,
droughts and heat waves.

Insurers began to study possible links
between climate change and catastrophic
losses in the wake of Hurricane Andrew in
1992, which produced a then-record insured
loss of $21.5 billion.

Swiss Reinsurance Co. a giant Zurich-
based provider of backup insurance to
insurers, has long endorsed the idea that
the climate is changing, and employs its
own scientists and engineers to study the
question.

Whileitconfines mostofits climate emphasis
to raising public awareness, Swiss Re has
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pushed for political action. For instance, it
hasworkedwith a United Nations-sponsored
insurance group that backed the 1997 Kyoto
Protocol, an international agreement to
limit so-called greenhouse gas emissions,
particularly in industrialized countries. The
company, in a policy statement, says that
even natural climate changes carry “risks
far greater than generally assumed” and
that man-made influence on climate will
aggravate them.

“It is a dangerous misconception to regard
even minor changes in climate behaviour as
non-threatening,” the company said in the
statement. “Even a small shift in the climate
pattern can lead to a disproportionately
frequent failure of protective measures.
Once protection measures fail, loss figures
rise exponentially.”

Environmental groups say the arrival
of insurers, along with a scattering of
other corporations pushing for action on
climate change, has boosted the anti-
global-warming camp’s credibility. “When
they're concerned, it's worth listening to,”
said David Tuft, campaign director for the
Natural Resources Defense Council, an
environmental group.

The double hit from Katrina, with a new-
record loss estimated at $40 billion or more,
and Rita, with losses of at least $4 billion,
has fuelled the climate change argument.

While it is still too early to forecast the true
impact of Katrina it is likely that Katrina
will reverse the softening in the World-wide
reinsurance market and may lead to rate
increases in the latter part of 2006.
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Cost Insurance

® For all those Secretaries
out there

NEW PRODUCT SHOWCASE
LANDLORD PLAN

Insurance Protection is available to protect
Landlords against Loss or damage to property
as a result of malicious damage, vandalism
or theft by tenants.

The cover(s) available provide for:
¢ Financial Compensation

® Loss of Rental Income

¢ Liability Protection

The premium for this protection is around
$245 plus GST and is a tax deductible expense.
This cover is only available if the property has
current home insurance in place.

For further information please contact your
local Brokernet Office.
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Brokernet NZ Ltdisapower-
ful group of independent
insurance brokers stretching
from Invercargill to Kaitaia, each
one being a leading provider
of insurance advice and risk
management services in their
respective provinces.

Collectively the group employs
200 staff who between them
place insurance business
with premiums in excess of
$160million annually in local
and international markets.
Brokernet group govern
utilises world class best-
practice, and is by way of a
board of directors who meet
bi-monthly. Each director has a
minimum of 20 year’s insurance
industry experience.

Joining Brokern

by invitation only,

strict compliance with

criteria of professionalism,
business ethics and integrity.
Ongoing membership of the
Insurance rs Association
of NZ (IBA is compulsory.
The group is committed to
the forming of long term
customer relationships.
Indeed, service continuity with
skilled professionals within
our group is a cornerstone of
the strong personal service

The brokernct Advantage

ethic driven by our member
companiesBrokernet members
provide insurance and risk
management advice to the full
spectrum of commerce and
industry across New Zealand,
from large public companies to

‘11 manner of SME’s. Each of our

aff can draw on the collective

iseandsharedexperience
ers in the group, all to the
vantage of our clients.
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In support services to

business, = members also
specialise in the provision of
personal lines insurance with
to very competitive
backed up by a team
of dedicated claims personnel
24/7.

Due to our collective buying
power and resulting market
leverage, clients of Brokernet
NZ Ltd enjoy competitive pricing
of insurance products and
the advantage of tailor-made
policy contracts ensuring broad
coverage for some major risk
exposures.

Finding us - Go to www.
brokernet.co.nzfora directory of
membersinyourarea, orcontact
our chief executive Debbie
Street on debbie@brokernet.
co.nz or phone 09 413 5000.

Changes on particulars

Please remember to let us know of any

changes in:

* Physical Address

* E-mail address

* Phone and/or fax numbers

* Shareholding

* Purchase or change of Assets or
anything else that may be relevant and
don't forget to advise your Insurance
Broker of any claims or circumstances
that might give rise to a claim.
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All  the information published in this
newsletter is true and accurate to the best of
the authors knowledge and should not be a
substitute for professional advice.

No liability is assumed by the authors or
publishers for any losses suffered by any
persons relying directly or indirectly on this
newsletter.

Articles may not be reproduced without prior
approval from the editor and credit being
given to the source.

The Insurance Brokers with Global Knowledge,
National Strength and Local Service.

net Q.

new zealand Itd ‘

Members of
Brokernet N.Z. Limited

Brokernet N.Z. Limited

Auckland (09) 413 5000
Website: www.brokernet.co.nz
Email: debbie@brokernet.co.nz
Ahlers and Associates Ltd

Locations:

Whangarei (09) 430 4873
Kaitaia (09) 408 0050
Kerikeri (09) 407 0004
Website: www.ahlers.co.nz
Email: info@ahlers.co.nz
ACM Insurances Ltd

Locations:

Takapuna (09) 486 0852
Auckland City (09) 379 2009
Auckland West (09) 818 8574
ACM Blenheim (03) 578 2824
Website: www.acmonline.co.nz
Email: acm(@acmonline.co.nz
Mike Henry Insurance Brokers Ltd

Auckland (09) 921 2410
Website: www.mikehenry.co.nz
Mooney & Associates

Auckland (09) 377 4314
Website: www.mooneyriskman.co.nz
Email: insurancedmooneyriskman.co.nz
LMW Insurances

Locations:

Hamilton (07) 957 8600
Tauranga (07) 571 6571
Email: insurance(dlmw.co.nz
Hurford Parker Insurance Brokers Limited
Hastings (06) 876 0513
Email: broker@hpi.co.nz
Wilkinson Insurance Brokers Limited
Wellington (04) 499 0557
Website: www.wilkinsons.co.nz
Email: enquiries(dwilkinsons.co.nz
Trafalgar Insurance Brokers Ltd

Nelson (03) 546 8686
Website: www.trafalgarinsurance.co.nz
Email: tony(@trafalgarinsurance.co.nz
Marlborough Insurance Brokers Ltd

Blenheim (03) 578 0228
Email: wayneldmibl.co.nz
Fraser Macandrew Ryan Ltd

Locations:

Christchurch (03) 3771276
Dunedin (03) 477 3651
Email: enquiries@fmrbrokers.co.nz

Insurance Brokers Alliance Ltd

Locations:

Balclutha (03) 418 2919
Dunedin (03) 477 7321
Gore (03) 203 3220
Invercargill (03] 218 1119
Email: admin@insurancebrokersalliance.co.nz
Long Barker Snookes Rutherford Ltd

Auckland (09) 272 2300
Website: www.longbarker.co.nz
Email: waynedmibl.co.nz
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Should

as at 5 January 2006, there have been 144

Human Cases reported and a total of 76
Deaths. Is the threat of a pandemic media hype or
should we be concerned?

T he Global Health Facts website states that

Health experts and governments around the
world are worried that an avian influenza virus and
a human influenza virus might mix, or the avian
flu virus could change in another way, resulting in
a new strain of influenza virus that can be easily
passed from person to person.

The new influenza virus could spread rapidly
around the world. This would become an influenza
pandemic. New Zealand has been planning for
this for some time. The Ministry of Health (MOH)
is working with the health sector and other
Government agencies to ensure New Zealand is
as prepared as possible. MOH has an excellent
Emergency Plan available on their website www.
moh.govt.nz. The site also provides an overview
of the key steps taken to date and planned for the
future.

The MOH advises that the major impacts on New
Zealand could be:

¢ Potentially a very high death rate.
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You Prepared?

e Full community response essential to prevent
spread.

¢ Health services may not be able to provide care
for all.

¢ Very high staff absence rates are highly likely.

If the virus does make its way to New Zealand,
MOH would have “special powers” to take certain
preventative steps, including closing borders,
schools, and restricting national travel. Businesses
need to be aware that these restrictions will have
significant impact on their operations.

One of the major concerns is that if a mutation
that allows human to human transmission does
occur, it's spread will be rapid and there will not be
enough time for businesses to prepare to cope with
staff absenteeism. It is therefore recommended
that businesses take all possible steps now to
identify their risks and develop a plan to manage
these. The desired outcome of the plan is to achieve
effective preparations and response through clarity,
process familiarity and confidence for staff and
other stakeholders.

It is highly likely that bird flu will not be covered
by insurance. Like war, pandemics are virtually
uninsurable.

Only in USA -

Jury Blames Authority
for Bombing

A terrorist bombing in the
basement of the World Trade
Centre in 1993 has been found
by a jury to be the fault of the
building's owner, the New York
Port Authority. The explosion
in an underground car park
of the centre killed six people
and injured 1000.

The state court jury found
the port authority knew the
parking garage was a security
risk but did nothing to make
it more secure. It found the
bombers - Islamic terrorists
- were 32% at fault, with the
port authority 68% at fault.

The jury ruling clears the way
now for hundreds of victims
and their families to sue for
damages. Claims are expected
to be as high as $US1.8 billion.
However, lawyers for the port
authority indicated they will
probably appeal to a higher
court to have the jury decision
set aside.

The most damning evidence
against the port authority was
a 1985 internal report written
by the authority’s own security
unit, which warned that the
car park was an easy target for
attack. One jurortold reporters
after the trial concluded that
the authority “dropped the
ball". No one took the report
seriously.









